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Chapter One describes how to price a bond and calculate the different measures of return working with real
bond examples and Excel spreadsheets. Beginning with hypothetical examples, we then work with a real
bond, describing a step by step procedure to design the cash flow in a spreadsheet, compute the yield to
maturity and other measures of return, according to the bond indenture. After reading this chapter, you will
be able to:

1. Design the cash flow for a particular investment amount
2. Price a real bond and calculate its yield to maturity, using an Excel spreadsheet.
3. Calculate the total return for an investment horizon.
4. Perform a sensitivity analysis of price, yield and total return.

Chapter Two describes in detail two measurements to estimate the volatility of a bond price: duration and
convexity. After reading this chapter you will be able to:

1. Understand clearly the price-yield relationship of an option-free bond.
2. Calculate the duration, modified duration and convexity for real bonds using Excel spreadsheets.
3. Understand why duration is a measure of a bond´s price sensitivity to yield changes.
4. Understand the limitations of using duration as a measure of price volatility and how the duration
estimation can be adjusted for a bond´s convexity.
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From reader reviews:

Armando Ceballos:

In this 21st hundred years, people become competitive in every way. By being competitive now, people have
do something to make all of them survives, being in the middle of the actual crowded place and notice
simply by surrounding. One thing that sometimes many people have underestimated it for a while is reading.
Sure, by reading a guide your ability to survive increase then having chance to remain than other is high. For
you who want to start reading any book, we give you this particular Bonds A Step by Step Analysis with
Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) book as
beginner and daily reading guide. Why, because this book is greater than just a book.

Rafael Brooks:

Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility:
Duration and Convexity) can be one of your starter books that are good idea. We all recommend that straight
away because this guide has good vocabulary that could increase your knowledge in vocab, easy to
understand, bit entertaining but nonetheless delivering the information. The article author giving his/her
effort to put every word into enjoyment arrangement in writing Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) yet doesn't forget
the main place, giving the reader the hottest and based confirm resource information that maybe you can be
one among it. This great information can certainly drawn you into completely new stage of crucial
contemplating.

Samuel Gorman:

Reading a book for being new life style in this 12 months; every people loves to learn a book. When you go
through a book you can get a large amount of benefit. When you read guides, you can improve your
knowledge, because book has a lot of information upon it. The information that you will get depend on what
kinds of book that you have read. If you need to get information about your review, you can read education
books, but if you want to entertain yourself look for a fiction books, this kind of us novel, comics, and also
soon. The Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price
Volatility: Duration and Convexity) offer you a new experience in reading a book.

Deandre Freeman:

This Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price
Volatility: Duration and Convexity) is completely new way for you who has attention to look for some
information given it relief your hunger info. Getting deeper you upon it getting knowledge more you know
or perhaps you who still having tiny amount of digest in reading this Bonds A Step by Step Analysis with
Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) can be the
light food to suit your needs because the information inside this kind of book is easy to get by simply



anyone. These books build itself in the form which is reachable by anyone, that's why I mean in the e-book
application form. People who think that in publication form make them feel drowsy even dizzy this guide is
the answer. So there is not any in reading a e-book especially this one. You can find what you are looking
for. It should be here for a person. So , don't miss that! Just read this e-book type for your better life and also
knowledge.
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